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Financial Markets (see page 4 for asset class total rates of return)

«» The first quarter of 2025 began with investors pushing U.S. stock prices to record levels with the S&P 500
Index reaching an all-time high on February 19™. Euphoria over the rise in artificial intelligence (Al),
cooling inflation allowing the Federal Reserve to reduce interest rates for three consecutive meetings, and
the Republican party sweep in the November elections led investors to forecast a continuation of the pro-
growth environment. But then uncertainties and worries over the Trump administration’s tariff plans along
with spending cuts, government worker layoffs, and immigration crackdowns changed the stock markets’
direction. Tariff fights with America’s biggest trading partners — Canada, Mexico, Europe, and China led
stock analysts to start reducing their forecasts for economic growth, while lifting estimates for inflation.
Most analysts struggled with the confusing and sometimes conflicting messages coming out of
Washington D.C. The economic dirty word — stagflation (a period of high inflation, low economic growth,
and high unemployment) began to appear more frequently in the press, while the U.S. Large Cap
growth/technology (Al) trade started to dissolve as investors began allocating capital towards Europe.

+»» The S&P 500 and NASDAQ had their worst quarters since the third quarter of 2022. The S&P 500
finished the quarter down 4.3% and 9% lower from its 52-week on February 19%. U.S. Mid Cap and
Small Cap stocks also declined in price. U.S. Large Cap Value stocks rose during the quarter while U.S.
Growth stocks finished in negative territory. Energy and the defensive sectors of Healthcare, Consumer
Staples, and Utilities rose during the quarter while the Consumer Discretionary, Technology,
Communication Services, and Industrial sectors all fell.

¢ The Conference Board’s consumer sentiment indicator fell in March for the fourth straight month to the
lowest level since January 20210on fears of higher prices and lower economic growth. Gold led all asset
classes higher for the quarter thanks to its safe haven status and store of value in times of economic and
policy uncertainty, along with U.S. dollar weakness.

+«» The U.S. dollar was down 4% from the start of the year as investors were left contemplating if the Al
trade was really over and if international stocks were set to become the new asset class performance
leaders. International Developed Market stocks, led by Europe, was the top performing equity asset class
during the quarter. Europe’s cheap valuations combined with Germany and other countries announced
major defense spending increases have led many to forecast a boom in economic growth. Emerging
Market stocks were the second-best performer, thanks in part to a weakening U.S. dollar and relatively
cheap valuations to U.S. stocks.

¢ All taxable bond sectors finished with positive returns during the quarter led by Agency Mortgage-Backed
Securities and Investment Grade Corporate bonds. U.S. Treasury yields fell/prices rose across the yield
curve due primarily to investor worries about the economic outlook. Municipal bonds declined in value
during the quarter. Continued supply pressures, fears about the long-term survival of the municipal tax
exemption, and broader market challenges brought on by extensive governmental changes pressured
municipal bond prices lower.
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Global Economy & Fed Policy

% Two days after the end of the quarter, President Trump announced that on April 5%, his administration will
impose a 10% tariff rate on all imports from all of America’s trading partners. The 60 "worst offenders,"
which are countries deemed to have onerous non-tariff barriers to their markets, will have their own
reciprocal tariff rates starting on April 9™. He is willing to negotiate reciprocal reductions in tariffs.
However, 25% permanent tariff rates will still apply to autos, steel, and aluminum. These tariffs are likely
to depress consumer sentiment, real wages, and spending, while boosting inflation. If this results in a
consumer-led slowdown later this year, the Fed won't be able to help by reducing interest rates if inflation
remains well above its 2.0% target. The result could be that dirty economic word called stagflation.

«» Even before this announcement, recent economic activity indicators were pointing to a softening of global
growth. Business and consumer sentiment have weakened and inflationary pressures remain in many
economies. The high level of policy and geopolitical uncertainty is making it extremely difficult for
economists, analysts, and corporate finance executives to make projections and formulate budgets along
with undertaking capital expenditures and investment projects.

< Prior to the April 2" escalation of trade restrictive measures, the Organization for Economic Cooperation
and Development (OECD) expected global growth to moderate from 3.2% in 2024 to 3.1% in 2025 and
3.0% in 2026. Economic growth in the U.S. was projected to slow from its strong recent pace, to 2.2% in
2025 and 1.6% in 2026. Inflation remains with a median rate of 3.6% across OECD economies. Over the
next year, it was projected to be higher (3.8%) than previously expected, but should moderate as
economic growth falls. Underlying inflation is forecast by the OECD to remain above central bank targets
in many countries in 2026. Higher-than-expected inflation could result in more restrictive monetary
policy from the Fed and foreign central banks. However, any trade agreements that lower tariffs from the
new levels could result in stronger growth.

Labor markets have gradually weakened this year, but prior to the April 2" tariff announcement,
conditions remained favorable. Global unemployment has generally been low compared with the years
leading up to the pandemic. Geopolitical tensions pose short-term risks and public debt ratios are
extraordinarily high. Changes to immigration policy, rising trade tensions, and the new tariff policy could
hinder economic growth, stoke inflation, and raise unemployment in the near-term.

Much like future fiscal and trade policy, the direction of future Fed monetary policy remains highly
uncertain. At its March 19" FOMC meeting, Chair Powell extended the Fed’s “wait and see” approach to
future interest rate actions. The Fed also raised its inflation forecast from 2.5% to 2.8% for the next year
and revised down its economic growth forecast from 2.1% to 1.7%. They held the benchmark fed funds
rate steady at 4.25% - 4.50% for the second consecutive meeting. Updated economic projections from the
Fed showed 11 of 19 officials expect to cut rates at least twice this year. The majority narrowed from 15
policymakers back in December 2024 who had expected at least two rate reductions this year. The Trump
administration has moved quickly since taking office with a mix of trade/tariff policies that make it nearly
impossible for the Fed to accurately forecast growth and inflation.
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Outlook and Portfolio Strategy

+ The ultimate effects of these April 2" tariff/trade policy changes by the new administration are still
highly uncertain. If the second Trump administration turns into a battle between pro-growth tax cuts and
damaging tariffs, investors should be prepared for continued volatility. The Fed also keeps telegraphing
uncertainty as to the future direction of monetary policy. Given the confusing and conflicting
information coming out of Washington D.C. on a daily basis, it would be foolish for us to try to
speculate how things are going to play out in the global economy and financial markets.

¢ What we can do is control what we can control. We are maintaining a well-balanced portfolio that is
consistent with each client’s risk tolerance and long-term investment goals. Our portfolios are diversified
across multiple (stocks, bonds, gold, & cash) asset classes, investing in very liquid, and transparent
securities. We remain underweight risk-based assets (stocks) and overweight bonds and cash. Asset
allocation is currently providing benefits with bonds (fixed income) rallying in price to help offset the
decline in stock prices. No one likes uncertainty, and we are currently in an environment that is highly
uncertain. Our firm has learned over the past 17 years to not overreact to current events and to rely on
our disciplined investment process, which utilizes fundamental, valuation, and technical analysis.

¢ Early in the year, we executed a risk (stocks) for fixed income (bonds) swap by eliminating direct
exposure to U.S. Small Cap stocks and re-investing sales proceeds into short duration (1-5-year maturity)
investment grade bonds. For smaller companies, with higher interest rates comes more pain to the bottom
line because these companies rely more on bank borrowing as a means of operating. The longer we exist
in a higher rate environment, the bigger the headwind for growth for smaller companies. Conversely, an
opportunity exists to invest in these higher rates without taking any undue duration risk by investing at the
front of the yield curve. During the quarter, we also took profits in our most growth-oriented U.S. Large
Cap ETF and reinvested the sales proceeds into Gold for stability and International Developed Market
stocks based upon their cheaper relative valuation to U.S. stocks. The net result of these trades was a
reduction in risk and an improvement in diversification and portfolio income.

We are underweight risk (stocks) and overweight fixed income (bonds). Stock market volatility and
corrections are never pleasant, as no one likes to see their account values decline. However, they are a
natural part of market cycles that helps prevent bubbles from getting too big and allowing financial
markets to reset. Ultimately, this paves the way for future stock market growth. We are equal-weight
U.S. stocks (Large and Mid Cap) and overweight International Developed Market stocks versus their
strategic targets. We continue to have no direct exposure to Emerging Market stocks, REITs, and High
Yield bonds. Many of the Emerging Market economies, led by China, may be more vulnerable to tariffs
than the U.S. if their exports to the U.S. are greater than their imports from the U.S. The highest bond
yields since January of 2008 are keeping us from allocating to Real Estate and High Yield bonds. We
favor investment grade corporate bonds for taxable fixed income allocations due to their relatively
attractive yields. In municipal bonds, the challenges of further supply increases, waning demand from
institutional investors, and retail investor selling during tax season are likely to persist in the near-term.
The first quarter sell-off in price is presenting an attractive long-term buying opportunity.
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0 aice ASSE a QTD Re ear Re
MSCI AC World Daily TR N Global Equities -1.32% 7.15%
DOW JONES INDUS. AVG U.S. Large Cap Equities -0.87% 7.40%
NASDAQ COMPOSITE U.S. Large Cap Equities -10.26% 6.39%
S&P 500 INDEX U.S. Large Cap Equities -4.28% 8.23%
RUSSELL 1000 GROWTH INDX U.S. Large Cap Growth Equities -9.97% 7.75%
RUSSELL 1000 VALUE INDEX U.S. Large Cap Value Equities 2.13% 7.16%
S&P 400 MIDCAP INDEX U.S. Mid Cap Equities -6.11% -2.73%
S&P 600 SMALLCAP INDEX U.S. Small Cap Equities -8.94% -3.43%
MSCI EAFE International Developed Market Equities 7.03% 5.46%
MSCI EM Emerging Market Equities 2.97% 8.54%
DJUSsIct REIT TR Real Estate 1.17% 9.79%

&P 500 Secto dice &P 500 Sto ecto QTD Re ear Re
S&P 500 ENERGY INDEX U.S. Large Cap Equities - Energy 10.21% 2.49%
S&P 500 HEALTH CARE IDX U.S. Large Cap Equities - Health Care 6.54% 0.40%
S&P 500 CONS DISCRET IDX U.S. Large Cap Equities - Consumer Discretionary -13.80% 6.86%
S&P 500 CONS STAPLES IDX U.S. Large Cap Equities - Consumer Staples 5.23% 12.43%
S&P 500 INFO TECH INDEX U.S. Large Cap Equities - Information Technology -12.65% 5.89%
S&P 500 UTILITIES INDEX U.S. Large Cap Equities - Utilities 4.94% 23.87%
S&P 500 INDUSTRIALS IDX U.S. Large Cap Equities - Industrials -0.19% 5.50%
S&P 500 COMM SVC U.S. Large Cap Equities - Communication Services -6.21% 13.56%
S&P 500 MATERIALS INDEX U.S. Large Cap Equities - Materials 2.81% -5.67%
S&P 500 FINANCIALS INDEX U.S. Large Cap Equities - Financials 3.48% 20.10%
S&P 500 REAL ESTATE IDX U.S. Large Cap Equities - Real Estate 3.58% 9.60%

0 0C e pe of Co oditie QTD Re ear Re
ISHARES GOLD TRUST Gold 19.09% 40.35%
S&P GSCI Tot Return Indx Broad Commodities 4.89% 3.83%
Bona ce ed ome Secto QTD Re ear Re
ISHARES CORE U.S. AGGREGATE Core Bonds 2.74% 4.85%
ISHARES INTERMEDIATE GOVERNM |Intermediate Government & Corporate Bonds 2.29% 5.47%
SPDR PORTFOLIO HIGH YIELD BO  [High Yield Debt 1.06% 7.84%
ISHARES 3-7 YEAR TREASURY BO  [U.S. Treasuries 2.79% 5.34%
ISHARES MBS ETF Mortgage-Backed Securities 3.02% 5.58%
ISHARES 5-10Y INV GRADE CORP Corporate Debt 2.74% 6.42%
ISHARES NATIONAL MUNI BOND E [Municipal Debt -0.53% 0.99%
SPDR BLOOMBERG 1-3 MONTH T-B  |Cash 1.00% 4.90%
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Total Rate of Return Sources on page 3: MSCI, Standard & Poor’s, Dow Jones, NASDAQ, Russell, & Blackrock IShares.
Investors cannot invest in a market index directly; the performance of an index does not represent any actual transactions
and its performance does not reflect the deduction of any fees or expenses associated with actual investing. Market
performance information is included on this slide solely to demonstrate the potential benefits historically associated with
long-term investing in a portfolio of well-diversified asset classes and does not represent or suggest results DT Investment
Partners would or may have achieved when managing client portfolios

The DT Investment Partners’ Commentary and Outlook discusses general developments, financial events in the news and
broad investment principles. It is provided for information purposes only. The material represents an assessment of the
market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future
results. Investments in various asset classes entail different investment risks. For example, small cap stocks tend to be more
volatile than large or mid-cap stocks. International and emerging markets stocks have exposure to currency fluctuations,
foreign taxes, political instability and the possibility for illiquid markets. Fixed income investments involve interest rate and
credit risks among others. Real estate investing includes risks such as declines in value of real estate, changing economic
conditions, tax laws or property taxes. Commodities’ investing is highly volatile and subject to changing economic
conditions and the vagaries of speculators among other risks. One cannot invest directly in an index. Past performance
does not guarantee future results.
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